
“Following the submission of the re-port, a decision will be taken as towhen the new provision will comeinto force.” The technical committeewill be led by joint secretaries of thetwo countries.They had previously been seekingsimilar zero tariff facility for its prod-ucts including cement and pharma-

ceutical products, among others. But,after knowing the provisions of Nepal-India Trade Treaty, the Bangladeshiside asked for trade expansion andtariff cut to five percent for Bangla-deshi agri-products, and it did notpress Nepali side for similar zerotariff facility. According to the Nepalidelegates, the Bangladeshi side espe-cially sought tariff cuts onthe products, includingjute and fish.The meeting also agreed tofinalise Dhaka-Kathmandudirect bus service agree-ment as soon as possibleand seal a deal on modalities for Car-riage of Transit Cargo for trade facili-tation by December, apart from find-ing possibilities of payment in localcurrencies for bilateral trade simplifi-cation, which is expected to simplifyuse of two major Bangladeshi portsto boost exports from Nepal.
Contd on page 2

The two-day Nepal-Bangladesh Com-merce Secretary level talks ended onMonday, 30th July, with Bangladeshagreeing to provide unilateral duty-freeaccess for 100 Nepali agriculture prod-ucts to its market. The agreement wassigned by Nepali Commerce SecretaryLal Mani Joshi and his Bangladeshicounterpart Ghulam Hussain.

Earlier, Nepal had sought such facilityfor 246 Nepali products, including len-tils, tomato, spinach and herbs, amongothers. According to officials involvedin the meeting, the Bangladeshi dele-gates approved Nepal’s request for theduty-free access for local vegetablesand fruit products to the Bangladeshimarket.

However, according to Mr. Joshi, 100items yet to be finalized and the meet-ing had decided to form a bi-lateraltechnical committee to take a final deci-sion on providing duty-free access toBangladeshi market. “The committeeformed on Sunday, will submit its re-port by December this year,” he added.

REGIONAL TRADE :
Nepal-B’desh Commerce talk concludes in Kathmandu Feasibility study of cable car in fur-

ther four places
3

Banks' lending up 41% despite 367%
hike in deposit

3

PM instructs secys for smooth imple-
mentation of national pride projects

4

MoF instructs IRD to develop detail digital
profile of all taxpayers

4

NRB mulling forced merger policy,
NBA positive

4

Contractors ask NRB to revise directive 5

Private sector asks govt to increase
VAT threshold

6

NRB justifies tightening monetary policy 6
Nepal to host regional meet of CACCI
in October

7

Young Entrepreneurs’ summit on Aug 16-
17

7

Nepa ConExpo 2012 in Dec 8

Carpet export earnings jump to $70m 8
Bishal Cement begins commercial
production

9

Big Mart to open seven stores in Kath-
mandu by 2012

9

NT investing Rs 15b in new projects 10

Ncell launches new services 10
NST plans infrastructure sharing
with Ncell

11

Malaysia Airlines starting Ktm flights from
Sept

11

New Israel technology boon to East-
ern farmers

11

Surya Nepal to hold social entrepre-
neurship award

12

India's central bank set to hold interest
rates steady

12

Jumeirah hotels group in talks with
developers to enter India

12

RIL lines up close to $1 billion plan in
aerospace sector, may hire around 1,500

13

JK Tyre actively looking for rubber
plantation overseas

13

Diller mulls making Newsweek
online only

14

Inside this issue:

August 2, 2012Vol 2, Issue 21

NICCI e-Newsflash
Weekly

4710402

3373718 3471938

418014
764830

1104150

4292388

2608888 2367788

2008/09 2009/10 2010/11

Nepal-Bangladesh Trade
Export Import Trade surplus

Nepal-Bangladesh Trade
2008/09 2009/10 2010/11

Export 4710402 3373718 3471938

Import 418014 764830 1104150

Trade surplus 4292388 2608888 2367788



Reviewing the progress on the decision made in the last meet-ing, the Nepali side also asked their counterparts to endorsethe transport agreement signed in 2006 which envisage connect-ing Nepal and Bangladesh directly through India. Joshi said thatthe Bangladeshi delegates had informed the Nepali side of theupgradation of the road connecting Bangladesh’s Singhabad andIndia. The Bangladeshi side also agreed to operate Kakarbhitta-Fulbari-Banglaband Customs by upgrading infrastructure. Like-wise, according to another member of the Nepali deldgation, thediscussion on building quarantine, cold storage and store house,among others in the border points of two countries also wentpositively. This will help Nepali tradersto export their goods.He said the agreement will be endorsedby the secretary level meeting after ajoint secretary-level meeting in Sep-tember finalizes the points agreed inKathmandu. Both the sides have agreedto hold secretary-level trade talks inDhaka in February.According to Nepal Tourism Board, thenumber of Bangladeshi tourists visitingNepal increased by around 10 percentto 17,563 in 2011compared to a yearearlier.Bangladesh has also agreed to provideon arrival visa for Nepalis. Nepal is al-ready providing such facility to Bangla-deshis. Dhaka has also agreed to takeinitiative in promoting currencies ofboth countries for trade and tourism.Nepal and Bangladesh agreed to worktowards making each others’ currenciesreadily convertible to ease visitors andbusinessmen. So far, Nepal has cur-rency convertibility agreement onlywith India. The Nepali officials in-formed that both sides had agreed toask their central banks to work towards

that direction. “As the issue was beyond thescope of the meeting, it was agreed that cen-tral banks of both countries will be asked towork towards that possibility,” said SecretaryJoshi.Both the sides have also agreed to facilitatetraders to organize single country trade fair ineach other countries, introducing joint touristpackage to promote tourism in both countriesand harmonization in working hours in cus-toms points.As per Nepal-Bangladesh statistics of FY 2010-11, exported lintils to Bangladesh amountingto NRs 3.32 billion, which accounts for 95% of total exports,followed by wheat bran (2%) and tanned hides (2%).  Nepalexports to Bangladesh during the first 10 months of2011/12 dropped by a whopping 48.7 percent to Rs 1.69billion compared to export figures in the same period of2010/11, due to sharp drop in export of lentils - Nepal´slargest export to Bangladesh.Towards imports from Bangladesh, Lead acid accumulators,Jute and other textile bast fibers (raw or retted), Water, nonalcoholic beverages, Electric accumulators of lead acid, usedContd on page 3

Nepal-B’desh Commerce talk concludes ………...
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Imports from Bangladesh

Sr
No

Major Commodities Value in
'000 Nep Rs

Share

1 Lead acid accumulators 260,463.76 24%
2 Jute and other textile bast fibers raw or retted 250,006.33 23%
3 Water, non alcoholic beverages 72,018.58 7%
4 Electric accumulators of lead acid, used for startingpiston engines 68,194.81 6%
5 Homeopathic medicaments, put up in measureddoses or in forms of packing for retail sale (HS30049090) 46,449.08 4%
6 Woven denim fabric of cotton, containing 85% ormore by weight of cotton, weighing more than200g/m2 44,652.85 4%
7 Lubrication oil 38,973.49 4%
8 Medicaments containing antibiotic for therapeuticor prophylactic uses 19,926.05 2%
9 Garneted stock 18,475.22 2%
10 Cut corduroy of cotton 18,250.61 2%
11 Cotton waste 15,708.58 1%
12 Homeopathic medicaments not put up in meas-ured doses or in forms or packing for retail sale(HS 30049010) 12,752.74 1%
13 Knitted or crocheted fabrics 12,163.29 1%
14 Preparations of a kind used in animal feeding 11,473.53 1%
15 Miscellaneous items 214,640.78 19%

Total 1,104,149.69 100%

Exports to Bangladesh
S.N Major Commodities Value in '000

Nep Rs
Share

1 Lentils 3,315,566.51 95%
2 Wheat bran 56,964.06 2%
3 Tanned or crust hides and skins of bo-vine or enquine animals (HS code11041100) 54,065.91 2%
4 Miscellaneous 45,341.64 1%

Total 3,471,938.12 100%



for starting piston engines, and Homeopathic medicaments, putup in measured doses or in forms of packing for retail sale (HS30049090) are in top five items which worth Rs 69.7 crore in2010/11 comprising 63% of total imports.The Nepal Trade Integration Strategy (NTIS) - a blueprint toboost export - has identified Bangladesh as third major destina-tion for ginger.Meanwhile, the Bangladeshi delegation called on caretakerPrime Minister Dr Baburam Bhattarai at the latter’s office inSingha Durbar today afternoon. The eight-member team led by

commerce secretary of Bangladesh Mohamed Ghulam Hus-sain appraised the premier of the progress on bilateral tradetalks.The guests familiarised the premier about numerous possi-bilities of joint projects between Nepal and Bangladesh inhydropower and tourism. Ambassador of Nepal for Bangla-desh Dr Neem Chandra Bhaumik was also present in themeeting.The fifth Commerce Secretary level talks will be held in theBangladeshi capital Dhaka in February 2013.

rently has a liquidity of around Rs 100 billion. But due totepid credit growth, triggered by slowing productive sector,most of the financial institutions are only paying interest onthe parked cash, which is putting pressure on their net earn-ings.The NRB report shows that basic iron and steel plants con-sumed Rs 6.01 billion in loans, while cement industries tookaway credit of Rs 4.41 billion in the 11-month period, up 29.2percent and 36 percent, respectively. Credit growth in thesesectors pushed up lending to the production sector by 22.8percent to Rs 26.25 billion, or 35 percent of the total loansextended by commercial banks.

Lending of commercial banks leapt by 41.5 percent in the first11 months of last fiscal year, despite posting a whopping 367.7percent growth in deposit collection in the same period, latestreport of Nepal Rastra Bank (NRB) shows.A total of 32 commercial banks extended Rs 74.21 billion incredit to various sectors in the 11-month period to mid-June, incontrast to deposit mobilization of Rs 138.84 billion in the sameperiod. In the same period of fiscal year 2010/11, commercialbanks had extended Rs 52.44 billion in loans and collected Rs29.68 billion deposits.The discrepancy in deposit and credit expansion shows thatbanks are currently sitting on a mountain of cash, much ofwhich has not been utilized. It is said the banking system cur-

Nepal-B’desh Commerce talk concludes ……...

Banks' lending up 41% despite 367% hike in deposit

Feasibility study of cable car in further four placesPreparations are being made to offer all four projects to pri-vate sector for construction and necessary arrangements.Earlier, Ministry had conducted the feasibility study inChandragiri, Shivapuri of Kathmandu, Fulchoki of Lalitpur,Gosaikunda of Rasuwa, Kalinchowk of Dolkha, Muktinath ofMustang, Resunga of Gulmi District. Despite having possi-bilities all these places where the feasibility study wereconducted by the Ministry, only Chandragiri of Kathmanduwas shown interest by the private sector.

As per the feasibility study conducted by Ministry of Culture,Tourism and Civil Aviation, additional four places have beenidentified as suitable for Cable Car. As per the study, the promi-nent sites for Cable Car are in Sunsari-Dhankuta, Kalikot, Dotiand Kavre District, requiring investment of Rs  1.5 billion. FromDhulikhel of Kavre to  Palanchowk Bhagwati of Sindhupal-chowk, Dharan of Sunsari to Bhedetar of Dhankuta, Kotbada ofKalikot to Chalna and Doti—Khaptad are found to be feasiblefor Cable Car, said Prakash Rajhubanshi, Chief, Tourism Infra-structure Development Project under the Ministry of Tourism.
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Project District Length
KM

Capacity of
carrying/hr

Standard
Travel

Duration

Projected
Capital

In Crore
NC

Payback
Period

Consultant

Dhulikhel –Palanchowk Bhagwati Kavre 11 180 people 35 Min 53 9 Years Brij Consul-tancyKotbada-Chalna Kalikot 1.9 120 people 8 Min 12.26 2yr 10 Mth Ropeway &Cable CarDharan-Bhedetar Dhankuta 2.8 na 8 Min5 Sec 38 4 Years BizicornEngg Consul-tancyDoti Doti 3 na 8 Min5 Sec 39 5 Years Bim Consul-tancy



Prime Minister Baburam Bhattarai on Wednesday instructedsecretaries of various ministries to ensure smooth implementa-tion of National Pride Projects even though the government an-nounced partial budget for the current fiscal year.“We could not announce the full-fledged budget, allocatingenough fund to these priority projects, but I instruct you secre-taries to make sure the announced ´one-third budget´ are util-ized in the most efficient and productive manner. At least na-tional-pride projects should not be affected because of insuffi-cient allocation of budget,” a secretary attending the meetingquoted Bhattarai as saying.The National Pride Projects puts special emphasis on projectshaving crucial significance in national development. Earlier this

year, the government declared Kathmandu-Tarai Fast Track,East-West Electrical Railway line, Mid-hill Highway, TaraiPostal Roads, Regional Airport in Bhairawa and Pokhara,Budhi Gandaki project, second international airport projectin Nizgadh, Tamakoshi Hydropower, Melamchi DrinkingWater, North-South highways in Koshi, Gandaki and Karnalizones and Sikta Irrigation as the national pride projects.He also sought cooperation from the secretaries to enhancegood governance in the country. “The government couldchange but bureaucracy is the permanent state-machinery.So your cooperation is desirable in maintaining good gov-ernance and effective service delivery for people,” said Bhat-tarai to secretaries.

garding the definition of ‘same group’ and relate it to thetime when the BFIs were issued operating licences,” saidSashin Joshi, CEO of NIC Bank. “Also, NRB should be practi-cal if it is planning to issue directives, and ample time shouldbe given to the BFIs.”Similarly, under the second condition, the central bank willpersuade BFIs to go for a merger if there is a shortfall ofcapital. As per NRB regulations, banks are required to main-tain a minimum capital adequacy ratio (CAR) of 10 percentand financial institutions a CAR of 11 percent. CAR is themeasure of a bank’s capital expressed as a percentage of itsrisk weighted credit exposure. A stress test of commercialbanks carried out by NRB at the end of the third quarter ofContd on page 5

The central bank has been mulling adopting a forced mergerpolicy with a majority of banks and financial institutions (BFIs)showing reluctance to combine. According to a senior official ofNepal Rastra Bank (NRB), it is yet to finalise a concrete modelunder which it will pressure BFIs to merge, but it has created abroad outline of possible actions.NRB deputy governor Maha Prasad Adhikari said that they hadidentified three conditions based on which the central bank canforce BFIs to go for a merger. As per the first condition, BFIs op-erated by the same business group or family will be directed toamalgamate.The bankers have expressed reservations over a number of is-sues related to forced mergers. “NRB should be more clear re-

PM instructs secys for smooth implementation of national pride projects

NRB mulling forced merger policy, NBA positive

MoF instructs IRD to develop detail digital profile of all taxpayersnue administrators to incorporate the programs in theirrespective annual plan and devise strategies to implementthem. The MoF has suggested them to update existing guide-lines on PAN and rental tax if required to generate thesebasic information.Officials said development of detailed digital profile of tax-payers was crucial to identify groups vulnerable to tax com-pliance. Similarly, rental tax is regarded as one of the leastcomplied component.“Going by our international commitments, we cannot rely onraising tax rates, but will need to widen tax base if we are tocontinue reaping growth in revenue collections,” said Bas-kota. “Hence, these steps are crucial for it will lead to widen-ing of tax net.”“We must raise it to 20 percent over the next few years if weare to maintain our capacity to smoothly execute servicedelivery and development priorities,” said he laying empha-sis on the need to step up reforms and enhance tax enforce-ment.

Ministry of Finance (MoF) has instructed Inland Revenue De-partment (IRD) to develop digital profile of all taxpayers, incor-porating their personal, professional and income details, andalso carry out survey on rental tax in a bid to generate basic in-formation for tightening knots against revenue evaders.Under the digital profile, the Ministry has instructed the IRD toexpedite its campaign of permanent account number (PAN),whose registration has already made mandatory for all incomeearners, irrespective of whether or not they need to pay tax.Likewise, the Ministry has asked the department to mobilize itsoffices and taxpayers´ service centers to survey out presence ofhouses and other buildings in their areas, identify whether thoseare residential, semi-residential and commercial buildings, andwhether owners have registered with the tax office and payingrental tax.“Unless we have clear digital profile and survey we will not havebasic details needed to expedite our vigilance and check revenueevasion,” said Finance Secretary Krishna Hari Baskota.He informed that the Ministry has already instructed the reve-
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the last fiscal year had found that even commercial banks werevulnerable to credit risk.Joshi said that if the minimum CAR is not met, something mustbe done and that forced mergers under such conditions wouldnot be controversial.Likewise, the third condition is related to prolonged poor finan-cial health and bad governance of BFIs.  “We will force BFIs tomerge if they fail to improve their financial and install goodgovernance,” said Adhikari. “However, we will provide themsufficient time to improve themselves before forcing them tocombine.”Apart from governance, the central bank will look at the non-performing asset level, portfolio and deposit mix of BFIs beforeimposing this condition. Meanwhile, bankers have asked thecentral bank to elaborate on corporate governance. “Corporate

governance is a vague issue, and NRB should be very clear sothat there will be no controversy,” said Joshi.The Nepal Bankers’ Association (NBA) has welcomed the cen-tral bank’s plan. “Such a strategy is very crucial for the betterfinancial system of the country,” said Ashoke Rana, presidentof the NBA. “The number of BFIs is very high compared to thesize of our economy, and we have long been demanding sucha strategy from the regulators.”Adhikari would not disclose when NRB would bring out themandatory merger directive saying that it was being pre-pared. However, another NRB official said that it would beissued after the mid-term review of the monetary policy.“Currently, we are busy studying the voluntary merger pro-posals from BFIs,” he said. “Also, it would not be good to forcethem to merge when they are showing willingness to do it ontheir own.”

NRB mulling forced merger policy …………………..

Contractors ask NRB to revise directiveAt a meeting with NRB Governor Yuba Raj Khatiwada onWednesday, a delegation of the Federation of Contractors´Associations of Nepal (FCAN) demanded that the centralbank withdraw the provision as it would make credit expen-sive and severely affect large construction projects across thecountry.Contractors have claimed that half of the loans secured byconstruction companies are backed by assets pawned by per-son or firms other than the borrower.Issuing a press state-ment on Wednesday, the apex organization of Nepali contrac-tors stated that the provision has made it difficult for contrac-tors, who cannot arrange collateral on their own, to obtainloans from banks and financial institutions.The central bank has defined third party collateral as securityprovided by person or firms other than the lender (bank) andborrowers and their close family members.The delegation members also voiced dissatisfaction over thecontinued rise in bank interest rate and the practice of under-valuing collateral that are pawned to obtain loans, while urg-ing the central bank to take measures to simplify the lendingprocess for the construction sector. During the meetings,contractors had put their problems regarding the higher in-terest rate, loan disbursement to non-contractors for pur-chase of buying construction equipment, low evaluation ofcollateral put up by the contractors.According to the F-CAN, Governor Khatiwada assured thecontractors of finding a solution after a study. It also said thatduring their meeting with NBA, the bankers assured the con-tractors that they would take up the issue during talks withthe NRB.So far, a total of Rs 60 billion worth of loans has been issuedto the construction sector involved in development of physi-cal infrastructures and commercial complexes, among others.

Nepali contractors have demanded the Nepal Rastra Bank re-vise its recent directive that requires banks and financial insti-tutions (BFIs) to make additional provisioning of 20 percent forloans against third-party guarantee.The provision of the unified directive states licensed institu-tions should make provisioning of the loans issued against thethird-party collateral depending upon the quality of the loan—good, inferior or suspicious—and make additional provisioningof 20 percent.The Federation of Contractors Association of Nepal (F-CAN)argued that the provision would affect the big construction pro-jects. “Fixed assets owned by directors of companies or firms,their partner, proprietor or their family members will not beenough without the third-party guarantee for getting loans forthe big projects. This will deprive Nepali contractors of big pro-jects and foreign contractors will get encouragement,” the F-CAN said in a statement, asking the NRB to revise the provisionexempting the contractors from the perview of that directive.“If the government continues with the new provision, it willleave negative impact in infrastructure development works,”said F-CAN President Jayaram Lamichhane. He argued that itwould not be possible to carry out big projects without third-party collateral as such a huge percentage of provisioningwould create shortage of fund and allow only international con-tractors to bid for big projects.T̀hose concerns were echoed during the recent executive meet-ing of the Nepal Bankers’ Association (NBA), with bankers fear-ing that the provision could deprive the banks from lucrativeprojects, thus affecting their profits. To discuss the issues re-lated with new directives and problems faced by contractors inbank financing, an F-CAN delegation led by its PresidentLamichhane on Wednesday, August 1, met with NRB GovernorYuba Raj Khatiwada and NBA representatives separately.
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The private sector, which has long been demanding removal oftransactions threshold to implement the Value Added Tax (VAT),has now sought an increase threshold from current Rs 2 million.After the government’s refusal to entertain their demand forremoval of threshold system, it demanded the increase inthreshold that would put medium-sized businesses outside theVAT net.“Threshold should be increased to Rs 10 million,” said SureshBasnet, president of Nepal Chambers of Commerce (NCC).“Current threshold has become irrelevant as it was introduced15 years ago.”He said that after the government refused to entertain the de-mand for removing threshold at all, they had to seek hike inthreshold.Speaking at an interaction orgainsed by Inland Revenue Depart-ment (IRD) on Monday, the representatives of Federation of

Nepalese Chambers of Commerce and Industry (FNCCI) andthe Confederation of Nepalese Industries (CNI) echoed NCCpresident, calling for hike in threshold as well as introduc-tion of multiple VAT rates.FNCCI Vice-president Pashupati Murarka and CNI Vice-president Birendra Kumar Shanghai spoke in favour of hik-ing the VAT threshold and multiple VAT rate. “Indian goodmanufacturers have to pay only 5 percent VAT in someproducts, while we are compelled to pay 13 percent in all,”complained Sanghai. “How can we compete with the Indianproducts in such situation?”However Finance Secretary Krishna Hari Baskota remarkedthat it was unreasonable for traders to ask the governmentto increase threshold of the VAT. “As the businessmen arejust the government entrusted VAT collectors, they shouldnot talk about expanding VAT threshold,” Baskota said, ad-

Private sector asks govt to increase VAT threshold

NRB justifies tightening monetary policycompetitive market but banks haveenough space to garner normalprofits by lending to prime clients,”he said.He expressed that Nepal is openingfor capital account convertibility byallowing banks to make small in-vestments in foreign countries butas for Nepali companies, NRB willallow on need basis but it is still along way to go due to legal rea-sons.President of Nepal Bankers’ Asso-ciation Ashoke Rana expressed thatin the absence of good returns inalternative investment for banks, they are unable to reduceinterest rates. “The 28-day treasury bills yield a mere0.0091 per cent which means that on an investment of Rsone billion it will give a return of Rs 7000. Such a low returnis discouraging banks to reduce lending rates,” he said.“NRB needs to assure banks that it is okay to flow funds tothe housing sector now as the exposure of the banks to thesector is less than 15 per cent on average which is less thanthe central bank’s directive, while the whole sector has be-come stagnant due to absence of funds,” said president ofNepal Land and Housing Developers’ Association Ichhya RajTamang.Economist Dr Chiranjibi Nepal questioned the possibility ofmaintaining inflation at 7.5 per cent only. “When all externaland internal factors are showing that prices will increasefurther, NRB might need to revise the target later,” he said.

The central bank governor in-sisted on the need to tighten themonetary policy in order to con-trol price rise brought on byheightened money supply. “Themonetary policy had to be tight-ened this time as money supplywas approaching 20 per cent put-ting inflation control under pres-sure during this stage of liquiditysurplus,” said Nepal Rastra Bank(NRB) governor Dr Yubaraj Khati-wada, justifying the one percent-age point hike of Cash ReserveRatio (CRR) to six per cent, duringan interaction programme organ-ised by Independent Business News to discuss this year’s mone-tary policy.“NRB aims to maintain CRR at a certain range so that it neitherleaves a lot of money out in the open nor does it increase thecost of fund for banks,” he added. He also dismissed fears thatthe policy stands taken by this year’s monetary policy will not becompatible with the full budget which will be tabled later in theyear.“As the financial advisor to the government, NRB is always in theloop with the government’s target and capability, so the mone-tary policy is designed accordingly,” said Dr Khatiwada, addingthat the monetary policy can be revised anytime based on mone-tary dynamics.The governor pointed out that if banks do not maintain theirspread rate under an acceptable range, NRB will use ‘persuasivemeasures’. “There is no scope for supernormal profits in any
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With the objective of bringing in foreign investment and pro-mote local industries, the Federation of Nepalese Chambers ofCommerce and Industry (FNCCI) is hosting 26th Confederationof Asia-Pacific Chamber of Commerce and Industry (CACCI)Conference in the capital from October 3 to 5.It was announced at a media briefing on Sunday, FNCCI officialssaid the event will be organized from October 3 to 5CACCI, a regional grouping of national chambers of commerceand industry in Asia and the Western Pacific, has 29 chambersof commerce and more than 3 million entrepreneurs under itsumbrella.The event, which is expected to see participation of around 300leading entrepreneurs and government officials from Asia-Pacific, will have breakout session, business to business meet-ing and MoU signing with interested chambers for cooperation.Bhaskar Raj Rajkarnicar, first vice-president of FNCCI, said thebreakout session will feature sessions on tourism, constructionand contracting, food and agriculture, water and energy, SMEdevelopment and ICT, among others. “Each of the session willfeature invited speakers and panelist who will share their view

on trends and development and prospects for growth in theregion,” he added.FNCCI plans to organize one-on-one business matching ses-sion between CACCI delegates and Nepalese representativefrom various industry and services sectors to provide bothsides a platform to explore possible opportunities for busi-ness, trade and investments.“The program is being organized in Nepal after our repeatedefforts," Pradeep Kumar Shrestha, executive member ofCACCI, said. He also said the event would be an importantplatform for expanding business network and finding poten-tial partner for joint-ventures.The event will also see participation of around 100 Nepalientrepreneurs. Omraj Bhandari, coordinator of the event,said the conference will feature a special session on invest-ment opportunities in Nepal which will be chaired by PrimeMinister Dr Baburam BhattaraiThe organizers are also holding a golf tournament at the side-lines of the event. “We are hopeful that the tournamentwould help promote Nepal as a golfing destination," addedShrestha.
preneurs will share their inspirational stories. In addition,new, exciting and innovative business ventures and ideas willalso be showcased. L i k e w i s e ,the themeof the sec-ond day is

“Keeping it
real”.There willbe a seriesof eventsdesigned togive thep a r t i c i -pants aclear pic-ture of theb u s i n e s sscenario in Nepal and also provide insight into successfullyconducting business endeavours in Nepal and beyond, theforum said.It added that the events would include forum discussions,workshop style presentations and a series of concurrent ses-sions on various topics. The summit will feature one keynotespeaker from India. The two-day event will see 400 youngentrepreneurs from across the country.

The Nepal Young Entrepreneurs’ Forum is organising the Nim-bus Young Entrepreneurs Summit (YES) from Aug 16-17 inKathmandu. The forum said the event aimed to promote thespirit of entrepreneurship.

“Nimbus Yes 2012 will be a platform for young entrepreneursfrom all over Nepal to come, network, learn, share, progressand become better entrepreneurs,” the forum said. The maintheme of the event is “Entrepreneurship: Engine of the na-
tion”. According to the forum, the event will attempt to drivehome the point that the private sector is the engine and thatdrives the nation forward.The theme of the first day is “Inspire” when successful entre-

Nepal to host regional meet of CACCI in October

Young Entrepreneurs’ summit on Aug 16-17
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Nepa Construction Exhibition is organizing Nepa ConExpo 2012from December 5 to 10 in a bid to promote the construction sec-tor.The exhibition will be of an international standard and will bring89 domestic as well as overseas firms under one roof, showcas-ing latest technology, materials and services available in the in-dustry, said Lal Chandra Gautam, coordinator of the event.“The event will have 60 percent participation from the interna-tional companies. Hence, it will offer a golden chance for the con-struction sector players to increase business links and enter intolong-term business ties,” he told the press.The exhibitors of the event include business firms, contractors,electrical and other consultants, machinery and constructionmaterials manufacturers and suppliers, safety, rescue and fire-fighting equipment suppliers, bank and insurance, among others.“The event will be fruitful for building designers, professionals,

contractors, industrialists, project managers, governmentauthorities, wholesalers, town and urban planners, con-struction materials manufacturers, architects and construc-tion sector players. Hence, they are our target visitors,” saidGautam.This event will fundamentally provide information, show-case innovation products and offer facility to purchasebuilding materials, equipments, machinery and other prod-ucts.The organizer has expected the expo to draw 50,000 visi-tors, including 20,000 VIPs from exclusive pass.“The event is being held at a time when the government willstart awarding construction works to the contractors.Hence, it will give opportunities to the contractors to ac-quire the equipment, materials and professional services atthe needy hour,” stated Gautam.

Nepa ConExpo 2012 in Dec

Carpet export earnings jump to $70mbureaucratic hassles. TEPC figures showthat the US has surpassed Germany in bothquantity and value as the largest importerof Nepali carpets. The US imported228,713 sq m of carpets during the lastfiscal year, accounting for 36.78 percent ofthe total exports. US imports doubled lastyear to US$ 32.25.Traders said that a growing attraction forhigh priced carpets in the US was the rea-son behind increasing exports. “Carpets in100 knot and 150 knot fineness and expen-sive carpets made of silk and nettle fibres are finding a lar-ger market in the US,” said Thakur.Meanwhile, the Euro zone crisis and increasing cost of pro-duction have been cited as the reasons for declining exportsto the European market. According to traders, the price ofwool imported from New Zealand has increased to US$ 6.20per kg from US$ 2.10 per kg. Similarly, higher wages for car-pet workers have also added to the cost.Thakur saidthat Germanimporters whoused to buymedium andl o w - p r i c e dcarpets fromNepali export-ers had startedswitching toIndian export-ers.

Nepal’s carpet export revenue swelled de-spite an 11 percent drop in volume in thelast fiscal year. The country earned US$70.65 million in 2011-12, up from US$60.67 million in the previous year. Accord-ing to the Trade Export Promotion Centre(TEPC), Nepal exported 621,771 sq m ofcarpets in the last fiscal, down from697,121 sq m in 2010-11.The US is the largest buyer of Nepali car-pets followed by Germany, the UK, Canadaand Belgium. According to TEPC statistics,Nepal exported 228,713.77 sq m of carpets worth US$ 32.25 mil-lion to the US. Government apathy, lackof effective implementa-tion of the refinancingfacility, ongoing financialproblems in Europe andincreasing cost of pro-duction have beenblamed for the decline inexports.President of the NepalCarpet Exporters’ Asso-ciation (NCEA) KavindraNath Thakur said the government’s apathy was among the fac-tors behind falling exports. “Although the government had an-nounced providing loans to the sector as a refinancing facility,many commercial banks are still reluctant to implement the pro-vision,” he said.According to him, many exporters have not been able to benefitfrom the cash incentives announced by the government due to
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Top 5 Buyers of Nepali Carpet
Country Export sq.

mtr
Share

US 228713.77 37%
Germany 226377.16 36%
UK 33657.04 5%
Canada 21373.26 3%
Belgium 14808.66 2%
Others 96841.11 16%
Total 621771.00 100%



Bishal Cement Industries (BCI)started commercial production onSaturday, 28th July after completing athree-week long trial production. Itsfactory in Manahiya, Rupendehimanufacturers two brands of ce-ment—Bishal Ordinary Portland Ce-ment (OPC) and Bishal PozzolanicPortland Cement (PPC). The factoryhas an installed capacity to produce300 tonnes of OPC or 400 tonnes ofPPC daily.Considering the market demand, thefactory has decided to divide produc-tion into 70 percent PPC and the rest OPC, said BCI officials.They claimed that the factory utilised the latest technology toproduce cement and ensure that its operation was more envi-ronment friendly.“Both the plants used in production, automated and semi-automated, feature world class technology,” said Jayendra Chu-dal, executive director of the company. “In a bid to minimise

emissions, we have installed an inbuiltdust controller machine and six dustbag collectors in our office.” Around 15percent of the total investment wasspent on installing the emission con-troller, added Chudal. The factory wasset up with an investment of Rs 500million including the working capital.BCI employs more than 150 skilled andsemi-skilled labourers. The factoryuses clinker produced in Nepal whileother raw materials like gypsum andfly ash are imported from India, Paki-stan and Bhutan, according to Chudal.The company plans to increase output by 400 tonnes dailyafter six months. “In the future, we will also produceclinker.” said Chudal.With BCI coming online, the number of cement factories op-erating in the Bhairahawa-Lumbini Industrial Corridor
has reached 11.

Bishal Cement begins commercial production

Big Mart to open seven stores in Kathmandu by 2012rate compartment for meat from where people can buy mut-ton and chicken. An ATM lounge and food stalls in the “thela”concept will be other added attractions.“We are expecting foreigners and expats to be the major cus-tomers at our Jhamsikhel outlet. We will put on our best ef-fort to make sure that the store becomes successful in cater-ing to their needs,”he  said. Likewise, the Shantinagar storewill be spread over an area of around 3,500 sq ft.After having selected a smaller area for the new stores, thecompany said that it was plan-ning to expand in every smallnook and corner of the Kath-mandu valley to cater to thedemand of people from all eco-nomic groups. “Compared toour previous two stores, wehave chosen a smaller space,”said Ranjit. Big Mart is alsoplanning to open in places likeKalanki, Balkhu and Koteshwor.“We will have relatively largerstores in these places,” Ranjitsaid.According to Mega Mart, the company has so far distributed45,000 privilege cards to its loyal customers and the figure isincreasing daily. Even though Big Mart refused to disclose itsinvestment in the upcoming projects, it said it would bespending substantially on these world class stores.

Mega Mart, the operator of Big Mart Department Store, is plan-ning a major expansion drive in the valley after three years ofsuccessful run in Kathmandu. The retail store is planning toopen seven stores within 2012. Among them, the outlet inJhamsikhel, Lalitpur will come into operation by next monthwhile another in Shantinagar, Kathmandu will start operatingby mid-October, the company said.Established in July 2009, Big Mart has become one of the well-known retail stores. It currently maintains stores at City Centre,Kamal Pokhari and Lazimpat in Kathmandu.“Within the first three years of itsoperation, Big Mart has evolved asone of the most trusted brands inthe Nepali market. We have beenreceiving encouraging responsefrom our customers, and this hasprompted us to extend our serviceareas,” said Antim Ranjit, marketingand branding manager at MegaMart.The store being initiated in Jhamsik-hel will be spread over an area ofaround 4,000 sq ft. Like other BigMart stores, the one being opened at Jhamsikhel will focus onfood items and groceries. “Big Mart has been known for theavailability of quality foods and grocery products. Therefore,we will maintain our focus on this segment,” Ranjit said.The new store will feature around 25,000 varieties of productsin the initial stage. Apart from this, the store will have a sepa-
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Nepal Telecom (NT) is investing Rs 15.11 billion in fiscal year2012/13 to launch new projects, expand its services and en-hance service quality.Speaking at a media briefing on Tuesday. 31stJuly, Amar Nath Singh, managing director of NT,said the state-controlled operator will be makingpartial payment for 10 million GSM lines, launch-ing IP CDMA and investing in power backup dur-ing the year.“Our expenditure for power backup is increasing.We plan to spend around Rs 3 billion in the cur-rent fiscal year for power backup alone,” Singhsaid.NT has announced budget of Rs 62.36 billion forfiscal year 2012/13. It plans to launch WiMAX (Worldwide Inter-operability for Microwave Access), Convergent Real Time Billing,and expansion of fixed line with Multi-Service Acess Node(MSAN) by the end of the current fiscal year.With the objective of providing better Internet connectivity, NTis planning to launch wireless broadband in 1,800 VDCs. Theservice is being provided under its WiMAX project."WiMAX service will come into operation by the end of this fiscalyear," NT Spokesperson Surendra Thike said. He said around50,000 WiMAX lines will be distributed in Kathmandu, Butwaland other city areas by the end of this fiscal year.Similarly, MSAN helps customer make use data and make voiceand video calls through a single line. With the help of convergentbilling, customers can pay the bill of all the services of NTthrough a single billNT is targeting to distribute a total of 1.55 million lines by theend of the current fiscal year. The target, however, is not so big

compared to last fiscal year where it had distributed 1.31million telephone lines.“This is because we don´t have sufficient GSMlines. The implementation of 10 million GSM linesproject has just begun. We will distribute morelines next year as we will have sufficient lines tomeet the market demand,” Singh said.The operator plans to distribute 788,000 GSMlines, 729,170 CDMA lines and 34,469 fixed linesin 2012/13.NT at present has a total of 7.71 million subscrib-ers, including 1.21 million subscribers that itadded in 2011/12. It added 879,530 data usersduring the year, a growth of more than 140 per-cent compared to last fiscal year. At present, NT has 2.13million data users.“We are launching EVDO (Evolution Data-Optimized) en-abled CDMA service in the near future. It will address thegrowing demand from consumers for data service,” saidThike.NT has also expressed commitment to prioritize quality ofservice through Key Performance Indicator. “We have beencarrying necessary works to improve our service quality.Our customers will experience the improvements verysoon,” said Singh.The financial statement of NT shows it mobilized Rs 29.84billion in revenue in the last fiscal year and earned net profitof Rs 12.12 billion - a growth of 5 percent compared to lastfiscal year. NT, which is also the largest taxpayer of thecountry, paid around Rs 18.80 billion to state coffer in thelast fiscal year.

NT investing Rs 15b in new projects

Ncell launches new servicesShe added that the service could be madeavailable to other customers in the futured e p e n d i n g  o n  d e m a n d .Meanwhile, Ncell has introduced yet an-other service named Unlimited Close UserGroup (CUG) for business houses designedto provide internal communications ser-vice in offices. Under this scheme, Ncellprovides GSM phone service for up to 100lines for a fixed monthly fee to corporate clients and offersunlimited in-house communications among CUG members.The monthly charge will be based on a per line, per monthbasis depending on the number of lines in the UnlimitedCUG, according to Ncell. The monthly rates have been fixedat Rs 199 exclusive of taxes for three to 24 lines, Rs 149 for25-50 lines and Rs 199 for 51-100 lines.

Ncell has introduced a new service aimedat corporate clients. Called My New Num-ber, the facility allows users to switch to anew mobile number without missing thecalls coming to the old number. The com-pany stated that calls to the old numberare simply transferred to the new numberby notifying the caller.Users interested in obtaining the service are required to keeptheir old number active as long as they want to receive local andinternational calls at their old mobile number irrespective of thetelecom service operator. As the service is in the initial phase,Ncell has targeted subscribers under the pro-plans scheme dedi-cated to the corporate segment.“Any customer of pro-plans can use our new service free of cost,”said Sanju Koirala, corporate communications manager of Ncell.
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Nepal Satellite Telecom (NST), one of the rural telecom opera-tors, is considering re-launching its brand — Hello Nepal — bysharing its infrastructure with Ncell. The company has said itwill start work on the infrastructure sharing plan as soon as itgets permission from the Nepal Telecommunications Authority(NTA).This is NST’s first big expansion plan after TeliaSonera acquireda majority stake in the company three months ago. TeliaSonera,a leading European telecommunication company, through itssubsidiary TeliaSonera Asia Holding BV, had acquired 49 per-cent stake and voting rights in Airbell Services, which owns 75percent in NST. TeliaSonera owns 80 percent stake in Ncell.The plan is aimed at helping Hello Nepal continue as a cost ef-fective brand that offers the simplest services to meet commu-nication needs, especially of the rural population, stated an NST

statement. “For operational and environmental efficiency, weare considering sharing our base stations with Ncell, wher-ever possible, as both the companies operate in the sameGSM standard,” said Mats Salomonsson, chairman of theboard of directors of NST in the statement. He said networksharing between the two companies would not affect the ser-vice quality.Ajay Sumargi, a local investor in NST, said they have agreedin principle with TeliaSonera for the infrastructure sharing.“It will, however, depend on NTA’s decision,” he said.On NST’s plans, NTA said it has already allowed the NST toshare building, land and power supply. “We are working tointroduce a guideline on infrastructure sharing which willguide operators regarding telecom infrastructure sharing,”said Bhesh Raj Kanel, chairman of NTA.

From this, the water reaches each and every root and water iswell utilised. The Eastern Irrigation Division Office has com-pleted such three projects and other three are in the finalphase, said Shrestha. He said the technology was devisedaiming at vegetable farmers.The office completed Karphok Irrigation of Ilam, Porakhi Irri-gation in Shantinagar of Jhapa and Dhanushmod of Jhapa.Other projects under construction are Silk Worm SprinkleIrrigation in Ilam and Golakharka Irrigation and are to becompleted in the current fiscal year.

Irrigation project based on new technology has been found ef-fective in places where there are possibilities of landslides inhilly regions. The new technology which irrigates by utilisingwater from small rivers and sources of water has been broughtin from Israel.From this project, water is collected in tanks and taken to fieldsof the farmers through pipes and irrigated from sprinklers.“When the pipes are laid, we need not dig canal and there is nopossibility of landslides,” said Eastern Irrigation Division OfficeBhadrapur Chief Kunjan Bhakta Shrestha.

NST plans infrastructure sharing with Ncell

New Israel technology boon to Eastern farmers

Malaysia Airlines starting Ktm flights from SeptThe airline is operating Boeing 737-800 aircraft with 144economy class seats and 16 business class seats.The flights will depart from Kathmandu on Tuesdays, Thurs-days and Saturdays at 12:20 pm and land at Kula Lumpurairport at 7:15 pm. The flights will arrive to Kathmandu at11:30 pm.“This is a timely addition to our network where Nepal andMalaysia can mutually benefit from various commercial rela-tions including trade, investment and tourism promotion,”Azahar Hamid, Malaysia Airlines´ regional senior vice presi-dent for Middle East and South Asia, said in the statement.“We also foresee and welcome the labor market traffic fromNepal to Malaysia to use this direct connection.”Marcopolo Travels is the General Sales Agent (GSA) for theMalaysia Airlines in Nepal. Although two other airlines arealready operating on the route, the sector is considered lucra-tive as the number of migrant workers and outbound touristfrom Nepal is on the rise. More than 500,000 Nepalis are cur-rently working in Malaysia.

Malaysia Airlines - the national carrier of Malaysia - is startingdirect flights to Kathmandu from September 1.Issuing a statement on Wednesday, the airline said it would flythree times a week on Kuala Lumpur-Kathmandu-Kuala Lum-pur sector. It has received permission to operate seven flights aweek.The announcement comes after a month after Air Asia X - a Ma-laysia-based budget carrier - started flying to Kathmandu fromthe Malaysian capital. With this, the number of carriers flyingon the route has reached three. Until a month ago, national flagcarrier Nepal Airlines Corporation was enjoying monopoly onthe route.Air Service Agreement (ASA) between Malaysia and Nepal al-lows Malaysian carriers to operate up to 21 flights a week onthe route.The airline has launched promotional fare starting Rs 45,619for round trip in economy class. Similarly, it is offering roundtrip in economy class on Kathmandu-Sydney-Kathmandu at Rs110,543.
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After an inspirational start last year, Surya Nepal Asha SocialEntrepreneurship Awards 2012, has officially begun Tuesday,31st July with a ‘Call for Applications and Nominations’.The award, sponsored by Surya Nepal, organised by ChangeFu-sion Nepal, and supported by National Business Initiative, is theonly event of its kind in the country.“It gives social entrepreneurs a way to positively impact thecommunities in which they live,” according to the organisers.It aims to encourage people to become ´job creators´ instead of´job seekers´ by supporting projects that create positive social/environmental change and are sustainable, innovative, scalableand credible.“The aim of this initiative is to encourage social entrepreneur-ship at the grassroots level as well as to support projects whichcreate positive social/environmental change, and are sustain-

able, innovative, scalable and credible.”“The award will bring hidden heroes out to the public, show-case their ventures and the impact they have made to theircommunities and award the best ventures,” reads the state-ment.Chhahari Production, one of the winners of the Asha SocialEntrepreneurship Award last year, is a project that empow-ers women through capacity building and income genera-tion training. Selected from among 66 applicants, the projectstaff say the award not only gave them the much neededfinancial aid, but also built public awareness about the pro-ject and its work through media coverage.Last year, SNASEA had recognized five winners for theirachievements and encouraged others to follow their exam-ples.

Surya Nepal to hold social entrepreneurship award

India's central bank set to hold interest rates steadyThe economy is now at a "critical juncture" and the RBI en-couraged "policy actions to encourage investment", whichwould include removing constraints on foreign direct in-vestment.The bank lowered rates in April to kickstart growth -- itsfirst such move in three years. But it has since kept mone-tary policy steady, citing inflationary pressures, despite callsfrom business leaders to stimulate the economy.A weak monsoon, in which the rains have been more than20 percent lower than normal so far, has stoked the bank'sinflation worries because of the potential impact on foodprices if crops fail.Wholesale inflation already stands at 7.25 percent -- farabove the bank's comfort level of five to six percent -- whilethe consumer price index, which covers a smaller band ofgoods, is at 10.02 percent."With upside risks to inflation, we believe that there is lim-ited room for the RBI -- at this juncture -- to support growththrough a cut in the repo rate," said Shubhada Rao, chiefeconomist at private Yes Bank. (AFP)

India's central bank was widely expected to keep interest rateson hold Tuesday, 31st July, a day after saying it was worriedabout still stubborn inflation despite a slowing economy.The Reserve Bank of India (RBI) hinted in a report issued on theeve of its regular policy meeting in India's financial hub that itwas unable to cut interest rates further at this point to spur thenation's flagging economy."Persistence of inflation, even as growth is slowing, has emergedas a major challenge for monetary policy," the bank said.India's once-booming economy grew just 5.3 percent betweenJanuary and March, its slowest annual quarterly expansion innine years.While other central banks around the globe have been easinginterest rates in bids to revive their troubled economies, the RBIsuggested that economic reforms to boost investment were thekey to India's revival.The RBI, which will announce its rates decision at 0530 GMT,rebuked the government, saying "lack of a quick policy responseto address structural bottlenecks and encourage investment ex-acerbated the (economic) slowdown".
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Luxury hotels major Jumeirah Group is in talks with a number ofpotential partners to enter India, according to a media report.City-based Jumeirah Group is the operator of the iconic Burj Al-Arab hotel. Discussions are taking place with a number of poten-tial partners for developing projects, including developers inIndia, the report said.These partners are interested in bringing Jumeirah to Delhi,Mumbai and other key destinations, Jumeirah Group Vice- Presi-dent (Corporate Communications) Piers Schreiber was quoted assaying by daily 'Arabian Business'.

"India is a sector of strategic importance for JumeirahGroup, both as a source market for guests to our global port-folio of luxury properties and as a target location for ourdevelopment plans," Schreiber said.Earlier this month, the UAE and India signed an agreementto double the flow of tourists between the two countries.Around 6.29 million tourists from the Gulf visited India lastyear and India's Tourism Ministry has said that it is lookingto increase the share of foreign visitors from 0.6 per cent toone per cent by 2016.                                  Contd on page 13

Jumeirah hotels group in talks with developers to enter India



India gets just over six million tourists every year and the gov-ernment wants to double this number by the year 2015, Tour-ism Minister Subodh Kant Sahai had said here during his recentvisit.Sahai said outbound tourists from India are four times morethan inbound tourists and the government has decided to takesteps to improve these numbers. Jumeirah Group, part of gov-

ernment-owned Dubai Holding, has agreements to managearound 50 hotels.The average occupancy rate for Jumeirah's beach hotels was84.4 per cent in the first quarter of 2012, while the averageoccupancy rate for the company's city properties was 85.5per cent.

pansion at its Sriperumbudur plant near Chennai, said afterthis, its production capacity in truck, bus radial (TBR) seg-ment and passenger car radial (PCR) segment would be 7.5million and 1.4 million respectively.Bajoria informed that Sriperumbudur plant would be at itsfull capacity from October this year.Stating that going forward the company would focus on PCRand TBR segment, he said in the fourth phase of capacity ex-pansion, it will spend Rs.18 billion in the next three to fouryears. Focus will be on PCR and TBR.The company, country's leading four-wheeler tyre manufac-turer, however, said its fourth phase expansion plan would be"slightly modified" according to the market conditions.Bulk of the investment would be at Sriperumbudur and somewould also be at the company's Kankroli plant in Rajasthan.(IANS).

JK Tyre and Industries, the number one truck and bus radialtyre maker in India, is "actively" looking for acquisition of rub-ber plantation overseas for its production requirement, a topcompany executive said Monday."We are actively looking for rubber plantation. This is more forsecuritisation of rubber for our requirement," JK Tyre and In-dustries Ltd president and director Arun K. Bajoria told report-ers here."Although, it will be a small percentage of the natural rubberthat we need, but it would help us to have our own supply," hesaid. Bajoria said that the company, manufacturer of "JK Tyre"and "Vikrant " brands, was looking for the acquisition outsideIndia. "One of the areas we are looking into is southeast Asia,"he said.The company, which has already completed its second phase ofexpansion and is carrying out the third phase of green field ex-

Jumeirah hotels group in talks with ………...

JK Tyre actively looking for rubber plantation overseas

RIL lines up close to $1 billion plan in aerospace sector, may hire around 1,500 people

RIL will also join hands with global players to bring in sophis-ticated civil and military aerospace technologies into thecountry, executives close to the matter said. It will also priori-tise research and development and testing and certificationof new aerospace technologies, materials, components andequipment.In its application to DIPP, RIL has indicated Nashik as theheadquarters for its aerospace division - the town is expectedto be the centre of the proposed manufacturing hub. Thecompany, executives said, will gradually set up more manu-facturing units across the country with the aim of makingIndia a global hub in aerospace manufacturing.RIL also intends to align with smaller players and train themto produce high-quality products for the airline industry.RIL is looking at creating synergies to begin with, until it de-velops technologies - and aircraft - on its own. It is in ad-vanced talks with global aircraft majors for JVs and strategiccollaborations, executives close to the matter said. -
ET Bureau

Reliance Industries Ltd (RIL) is expected to invest close to $1billion over the next few years and hire around 1,500 people inits new aerospace division.Early this month, the Mukesh Ambani-led company applied foran industrial licence with the department of industrial policyand Promotion to "design, develop, manufacture, equipmentand components, including airframe, engine, radars, avionicsand accessories for military and civilian aircraft, helicopters,unmanned airborne vehicles and aerostats".This decision by RIL comes after the creation of two new enti-ties: Reliance Aerospace Technologies Pvt Ltd and Reliance Se-curity Solutions Ltd.The creation of these new businesses was set in motion morethan a year ago when RIL created an entity called "new busi-ness" and hired the then Boeing India chief, Vivek Lall, forlaunching its aerospace and homeland security divisions.The application with DIPP further discloses that "the companywill also undertake research and produce new aerospace tech-nologies, materials, components and equipment and test andcarry out their certification".

Vol 2, Issue 21 Page 13



chief. He changed thename to Newsweek, em-phasized interpretivestories, introducedsigned columns, andlaunched internationaleditions. Over time themagazine developed abroad spectrum of ma-terial, from breakingstories and analysis toreviews and commen-tary. Chairman Barry Diller

17 February 1933. Seven photographs from the week's newswere printed on the first issue's cover.In 1937 News-Week merged with the weekly journal Today,which had been founded in 1932 by future New York Governorand diplomat W. Averell Harriman, and Vincent Astor of theprominent Astor family.As a result of the deal, Harriman and Astor provided $600,000in venture capital funds and Vincent Astor became both thechairman of the board and its principal stockholder between1937 and his death in 1959.In 1937 Malcolm Muir took over as president and editor-in-
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Media veteran Barry Diller's IAC/InteractiveCorp is contemplating the end of an era for aU.S. publishing icon - making the weekly newsmagazine Newsweek available only online.Diller told analysts on a conference call that amajor problem with Newsweek is with thecost of "manufacturing" a weekly. He thenstrongly hinted at taking the Newsweekbrand to a digital-only format similar to itssister title 'Daily Beast'. "I'm not sayingit will happentotally, but thetransition to online from hard print will takeplace," Diller said on a call with analysts afterthe company's quarterly earnings were re-leased. "We're examining all of our options."Diller said his team would have a new plan forthe future of Newsweek in place by October orearly next year.
News-Week was launched in 1933 by ThomasJ.C. Martyn, a former foreign-news editor for
Time. The first issue of the magazine was dated
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